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APPROPRIATION (RECURRENT 2016–17) BILL 2016 
APPROPRIATION (CAPITAL 2016–17) BILL 2016 

Second Reading — Cognate Debate 
Resumed from 17 May. 
MR M. McGOWAN (Rockingham — Leader of the Opposition) [12.51 pm]: Last week I visited the 
Quadriplegic Centre in Shenton Park, where I met Daniel Stokes. Daniel is a quadriplegic. I spoke to his mother, 
Kate, later that day. I walked down the corridor in the Shenton Park Quadriplegic Centre, an old and tired 
building. I went into Daniel’s room, where he was lying in his bed, unable to move, obviously, and I had 
a conversation with him about his predicament. He told me how he had had a cold shower, how the facility had 
not been working and how his temperature had dropped to 30 degrees and that he had been transferred to 
hospital, very sick, where they put a blanket on him, he called a bear rug, to try to get his core temperature back 
up. I stayed in that room talking to Daniel for maybe 10 minutes. We talked about his condition. We talked about 
the cold showers. We talked about movies. Daniel said things to me that he had said on the television as well. He 
asked, “Why is it that the “Bigger Picture” does not include me?” I have to say that I agree with what he had to 
say. Why is it that Daniel Stokes was forced to have cold showers? Why is it that he is in a facility that is tired 
and old? Why is it that the government has created such a disastrous financial situation that we have not been 
able to provide a new facility for Daniel and the 70 or so other people living in the Shenton Park Quadriplegic 
Centre? To me, that is the issue for this government. The finances have been run so badly over a period that has 
been so productive in income for the state, but we still have people like Daniel in the condition in which he is in.  
My vision for Western Australia is of a successful state, brimming with opportunities for all our citizens—a fair 
state where regardless of income, religion, background or location, people can be whatever they want to be, 
based upon their ability, work and need; a state that plans for the long term with decent planning, housing, 
transport, health and education systems; a state with a diversified economy that rides out the ups and downs of 
the mining and resources sectors; a state with a diverse array of robust industries, which is why I launched our 
plan for jobs and our Metronet plan; and a state with a reasonable, competent, stable and honest state 
government.  
It is personal for me. I have three young children. I want to see them live in a prosperous and successful state, 
brimming with opportunities. It begs the questions: How did things go so wrong that we have had such 
disastrous budgets year in, year out? Why is that after the biggest mining boom in the history of the world, with 
record revenue into the state government, with the strongest revenue per capita of any state in Australia year in 
year out, with record royalties particularly from the iron ore industry, with huge tax increases year in year out, 
huge cost-of-living increases year in, year out on consumers over the course of the last eight years, we now have 
the highest unemployment numbers in our state’s history? Why is it that we have record debt that was 
unimaginable eight years ago? Why is it that we have a record deficit—again that was unimaginable eight years 
ago? Why is it we have the worst congestion on record, the least diversified economy in the commonwealth and 
the most divided, dysfunctional, disunited government in memory? It is not just me saying that. Last month, 
CommSec—the Commonwealth Bank research arm—came out with its “State of the states: April 2016 
economic performance report”. It indicated that the Western Australian economy has slipped to sixth. Its media 
release headline was “CommSec State of the States Report: NSW maintains top spot; WA eases to sixth”. 
Amongst the states, Western Australia is just ahead of South Australia and Tasmania. Why is it that with our 
record wealth, our record mining boom, our talented people and potential, we have slipped from first in 2014 to 
sixth in 2016, according to the CommSec report, one of the most authoritative reports on the Australian 
economy? The reason is this: we have such a bad government. 
Several members interjected.  
The SPEAKER: I want to hear this in silence.  
Mr M. McGOWAN: This state budget is and has been a catastrophe.  
Several members interjected. 
The SPEAKER: That is enough, thank you. 
Mr M. McGOWAN: The Liberals like to perpetuate a myth that they are the better economic and financial 
managers. The evidence over the last 25 years in Western Australia is that that is absolutely and completely 
wrong. It has been only Labor that has always delivered budget surpluses. It has been only Labor that has driven 
down the state’s debt levels. The Liberals have presided over a catalogue of debt, deficits and broken promises. 
We now have the worst set of books in our history. I repeat what I said yesterday: our state debt in 2008 was 
$3.6 billion; it is now approaching $40.2 billion. That is a 1 000 per cent increase due to this government. We are 
1 000 per cent in debt in Western Australia. The state debt was $3.6 billion in 2008. The deficit for the coming 
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financial year is $3.9 billion. The deficit in one year of this government is greater than the entire accumulated 
state debt of 108 years eight years ago. The government has managed to provide a deficit in one year greater than 
the total state debt eight years ago, and it has excuse after excuse. The fact remains that the government has no 
plan or long-term strategy. All it throws out there is a grab bag of thought bubbles—panic, privatisations, 
emergency fire sales and red ink as far as we can see. The government has the dog ate my homework excuse. 
Mr C.J. Barnett interjected. 
Mr M. McGOWAN: The Premier blames — 
Mr C.J. Barnett interjected. 
The SPEAKER: That is enough! 
Mr M. McGOWAN: I’ll get to you. 
It is the dog ate my homework excuse. Members opposite blame everyone and everything except themselves. 
After all, they have only been the government for the last eight years. They blame the GST despite two things 
that need to be noted. The only leader at the Council of Australian Governments meetings discussing and 
debating the GST today who was there and involved in the debate when it was formed was you, Premier. The 
only one who was in office and involved in creating the GST was you. You are the only one who was in 
Parliament at that time and who supported the creation of the GST arrangement. It was you, Premier. 
Several members interjected. 
The SPEAKER: That is enough. 
Mr M. McGOWAN: The second point is there is no GST shock. That deal is appalling. We understand that, but 
each and every year the GST receipts of Western Australia are what was predicted by Treasury. 
Several members interjected. 
The SPEAKER: Members! 
Dr M.D. Nahan interjected. 
The SPEAKER: Treasurer, I call you to order now for the first time. 
Mr B.S. Wyatt interjected. 
The SPEAKER: Member for Victoria Park, I am standing up. 
Several members interjected. 
The SPEAKER: I have called the Treasurer to order. I am standing up, if someone else wants to be called to 
order. Thank you. 
Mr M. McGOWAN: The GST is the Liberal Party’s doing. It promised it would fix it; it has not. Each and 
every year the government gets exactly what was predicted. The other point is that the government has spent 
according to what it thought it would get rather than listening to the appropriate and sensible forecasts. 
I want to talk about the iron ore price, which the Treasurer dwelt on. Clearly, the government has made 
a massive mistake. I will read to the house something that happened on 8 March 2013 in an interview with 
David Weber on ABC, the day before the last state election. David Weber said that the Premier “has promised to 
serve a full term if re-elected”. That particular commitment is somewhat shaky. He asked the following question, 
and I quote — 

There have been more predictions this week of a future fall in the iron ore price, maybe going back 
down to $60. How much of that is a concern to the state’s position?  

The Premier responded—the day before the last state election —  
Oh look, I think in West Australia people understand the commodities markets. When iron ore back 
in September fell down to around about $80 or thereabouts, the rest of Australia said oh the iron ore 
industry is finished, you know, let’s give up. I mean, what nonsense. It’s back up to around $150, $160. 
It will not fall in my view anywhere near that. But look probably a longer term price for iron ore is 
probably around about $120 to $140.  

Let me read that again. The Premier said — 
… look probably a longer term price for iron ore is probably around about $120 to $140. 

The iron ore price today is $55. He made a Nostradamus-like prediction of $120 to $140 a tonne, but the iron ore 
price is now $55. That says it all. The government spent on the basis of the Premier’s intuition; it spent on the 

 [2] 



Extract from Hansard 
[ASSEMBLY — Wednesday, 18 May 2016] 

 p3194a-3205a 
Mr Mark McGowan; Mr Fran Logan; Mr Colin Barnett; Acting Speaker; Ms Margaret Quirk; Mr Rob Johnson; 

Mr Bill Johnston; Speaker; Mr Tony Krsticevic 

basis of what his intuition said the iron ore price would be. Clearly he ran down the surpluses, so now the state 
has the worst debt and the worst deficit on record because he acted very irresponsibly based upon his ridiculous 
predictions and intuitions of just three years ago—so totally and utterly inaccurate. People like Daniel Stokes are 
the ones who are paying today for his failures. 

What is the Premier’s strategy? It is to wreck the finances, engage in a fire sale of state government assets and 
then retire and leave the mess for someone else to worry about. That is not a plan; that is a train wreck of 
a strategy. There is the Premier grimly holding on, with the sharks circling around him today, waiting for the 
word on high from Mathias Cormann or Minister Collier about who the Premier will be. That is what is going on 
inside the Liberal Party today; that is why there is such economic paralysis in this state; and that is why people 
cannot have any confidence in the capacity of this government or this Premier to resolve the issues confronting 
Western Australia. Just remember this, each of the four aspirants for the position—the four horsemen, perhaps 
we can call them!—are as guilty as the Premier himself for the position that Western Australia is in today with 
record deficits, record unemployment and record debt. Each of them sat at the cabinet table and each was in the 
Liberal Party room while this went on and they are equally culpable for what has happened. 

Let me turn to employment. According to page 3 of budget paper No 3, the state’s unemployment rate is going 
up in 2016–17 to 6.75 per cent. As the CommSec report indicates, this state government’s performance on 
employment has been the worst of all the states. The government has no program for jobs. When asked about 
this last week, the Premier’s answer was, “Oh, well, there’s GM canola.” GM canola will solve the situation! 
Then he said, “Oh, no; we’ve got uranium.” We do not have a mine, but we have uranium, and then he raised the 
old chestnut of penalty rates, which, of course, is under the commonwealth government’s control. His answer 
was GM canola; uranium mines, of which none exist; and penalty rates in relation to these issues. That is not 
a plan; that is just a jumbled bunch of slogans. 

Several members interjected. 

The ACTING SPEAKER (Ms L.L. Baker): Premier and member for Albany, we need to do the speaker’s 
speech justice and let him complete his speech without interjections. 

Mr M. McGOWAN: That is not a plan; that is just a jumbled bunch of slogans and prejudices. The only party 
with a plan for jobs is WA Labor. We are the only one to have done the work, done the thinking, done the 
talking to the business community, worked through the issues and come up with a plan for jobs. The Liberal and 
National Parties have not done that. We need only look at the budget papers to see the unemployment rate going 
to 6.75 per cent, which equates to around 100 000 Western Australians, to know that that is an abject failure on 
the part of this government. When members opposite arrived in office, the number of unemployed people in the 
state was fewer than 30 000. In its own budget papers it is shown to be approaching 100 000 Western Australians 
out of work—the highest number on record. Only Labor has a plan for jobs and understands the importance of 
diversifying the Western Australian economy. The Premier and the government are a Johnny-come-lately to this 
issue. The Premier assumed that mining and resources and the boom would roll on forever. He somehow 
assumed the construction phase would roll on forever. He did not put in the planning; he did not think about the 
long-term future of the state so when he talks to other industries, they want to know where their place in the sun 
is and when their opportunities will arrive. That is why we have a plan for jobs and members opposite do not. 

Several members interjected. 

The ACTING SPEAKER: Treasurer, Premier and Leader of the House! 

Mr M. McGOWAN: Labor’s plan for jobs includes commitments in the following areas—innovation; tourism; 
manufacturing; skills; Brand WA; red tape reduction; science; hospitality; training; renewables; infrastructure, 
defence; coding; local content; industrial lands; the regions; Asian engagement; agriculture; and Aboriginal 
procurement. Meanwhile, the Treasurer knocks Western Australian manufacturing. He knocked it in his budget 
speech. The Treasurer claims victory because this state got a measly less than one per cent of the defence 
build — 

Dr M.D. Nahan: interjected. 

Point of Order 

Mr F.M. LOGAN: Madam Acting Speaker, this house listened to the Treasurer in silence when he delivered his 
budget speech. However, ever since the Premier has come back into this house, it has emboldened all members 
of the government to intervene continuously on the Leader of the Opposition. I ask you to call them to order. 

Mr C.J. BARNETT: Madam Acting Speaker, further to that point of order, the member for Cockburn is correct. 
It is convention in this house that members listen in silence to the budget speech and the response by the 
Leader of the Opposition to the budget speech. However, it is also convention in this house that the budget 

 [3] 



Extract from Hansard 
[ASSEMBLY — Wednesday, 18 May 2016] 

 p3194a-3205a 
Mr Mark McGowan; Mr Fran Logan; Mr Colin Barnett; Acting Speaker; Ms Margaret Quirk; Mr Rob Johnson; 

Mr Bill Johnston; Speaker; Mr Tony Krsticevic 

speech is about the budget and the economy and economic factors. It is not a forum for a member of Parliament 
to make a personal attack on other members, and that has been the whole tenor of the Leader of the Opposition’s 
speech. 

Several members interjected. 

The ACTING SPEAKER (Ms L.L. Baker): Members, that is enough! 

Mr P.B. Watson interjected. 

The ACTING SPEAKER: Member for Albany, I call you. 

There is absolutely no point of order at the moment. I agree that there were no interjections on the Treasurer 
when he was giving his speech; but that was another day. I am in the chair. I do not want to take this kind of 
action on an ongoing basis. We need to get the Leader of the Opposition back on his feet to finish his 
presentation. 

Debate Resumed 
Mr M. McGOWAN: The Treasurer himself, in his speech, knocked the manufacturing capacity of this state. 
The government failed to secure for Western Australia a significant proportion of the defence ship build for our 
state. The government complains about South Australia’s efforts on defence. The South Australian government 
did the work. Our government has been flatfooted and hopeless in acquiring defence jobs for Western Australia. 
The government has no knowledge of, and shows no interest in, acquiring defence jobs for Western Australia. 
Accordingly, of the total defence ship build that was allocated by the commonwealth government, 
Western Australia got less than one per cent. The South Australian government has killed the Western Australian 
Liberal–National government when it comes to acquiring defence jobs for the state. 
We then come to innovation. Earlier this year, a massive innovation conference was held in this state. The 
Premier said at the time that the number of start-ups was shallow. Therefore, it is no wonder that industries 
across Western Australia are saying, “Why did we not get an opportunity during the boom? Why were we not 
listened to?” It is no wonder that senior businesspeople in Western Australia are saying exactly that same thing 
in BusinessNews Western Australia. These people—whom we might expect to be the base of the Liberal Party—
are saying that the government missed the opportunity during the good times to diversify the economy. 
However, it is now much more difficult, because the government has wrecked the finances of this state and 
created the greatest deficit in the history of this state. The only party that has recognised the issues and that is 
committed to diversifying the state’s economy is WA Labor. 
Only WA Labor has a long-term plan for public transport. That plan is Metronet. Metronet is an integrated 
transport plan to connect our suburbs. WA Labor will make sure that part of that build is done in 
Western Australia. We believe—unlike the Treasurer of this state—in creating manufacturing jobs in 
Western Australia. This government has run out of puff when it comes to health, education, and community 
safety. This is a tired, old government, and its time is rapidly approaching an end. 
I now want to touch more fully on the state’s finances. In 2008, state debt was $3.6 billion. By 30 June 2020, 
state debt will be $40.2 billion—an increase of over 1 000 per cent. The government says that it is not 
responsible for that increase. The government also says that it has built things. Every government in the history 
of this state has managed to build ports, roads, power stations, train lines, hospitals and schools. They were able 
to build those things without wrecking our state’s finances. The only government that has not managed to do that 
is this government. This government has been grossly irresponsible in managing the finances of this state. This 
government has based its decisions on the intuition and the predictions of the Premier about the iron ore price, 
and it has engaged in wild and uncontrolled spending. In 2016–17, the deficit will be $3.9 billion. In 2015–16, 
the deficit was $2 billion. In 2017–18, the deficit will be $1.9 billion. This has been the worst period of financial 
management in the history of Western Australia. 
What is the government’s answer now? The Premier has engaged in a career of opposing the sale of monopoly 
assets such as Western Power and Fremantle port. However, the Premier has now flipped on the sale of those 
assets—I will come to the language in a moment. Let us look at what the government has said in the last few 
budgets. When Troy Buswell was Treasurer, the government had a fiscal action plan. That plan was going to 
solve everything. That plan has disappeared from sight, never to be mentioned again. In the last couple of 
budgets, the government has proposed the sale and leaseback of State Fleet, the sale of the Forest Products 
Commission’s softwood plantations, and the sale of buildings and streetlights. However, one after another, those 
proposals have disappeared. The government has also proposed the sale of the TAB. We do not know what is 
happening with the sale of the TAB. Every plan that this government has come up with has disappeared as time 
has gone by. 
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The government said that the sale of the Perth Market Authority was a fantastic achievement. The sale of that 
asset helped pay off about one month’s worth of the interest bill that this government has created. As the 
member for Cannington has pointed out, the sale of that asset actually had a net negative effect on the state’s 
balance sheet. 
I turn now to this budget and to the latest thought bubble from this government. On 7 March 2013, three days 
before the last state election, the Premier said, and I quote — 

The reason that you would retain the energy utilities in government hands is the energy utilities are the 
major engines of economic growth in this state and only through ownership of utilities can you 
guarantee supply and reliability of supply, particularly in a State like WA which has a small isolated 
grid that cannot be connected to the other States. 

Three days before the last state election, that was the commitment that the Premier made. 
Three days before the last state election, the Premier also said, and I quote — 

Claims I will privatise Western Power and the Water Corporation are absolutely false and anyone who 
puts themselves forward to be the Premier of WA must tell the truth. 

That was three days before the last election. The Premier says that that was then and this is now. That is the way 
the government is heading. Let me quote what was said on 9 February this year by the Premier — 

“Western Power also is critical to the development of Western Australia,”... 
“If you look at South Australia, a weak economy, it has basically sold all of its assets, they have nothing 
left to sell, they have nothing to build their future on. 
“I’m not going to let Western Australia get in that position.” 

That was in February this year. Before the last state election and a couple of months ago, the ironclad 
commitment of the government was not to sell Western Power and we heard earlier—I mentioned it, but I can do 
it again—that the ironclad commitment was not to sell Fremantle port. Why is it important that these assets 
remain in public hands? 
Mr C.J. Barnett interjected. 
Mr M. McGOWAN: I think the Premier outlined the arguments fairly well before the last state election and in 
February this year, but let me quote from Western Power’s website. It states — 

The SWIN — 
That is the south west interconnected network — 

covers a very large area of 261,000 square kilometres. Unlike all other major urban areas of Australia 
which are covered by a series of interconnected networks known as the National Electricity Market … 
the SWIN is an isolated, self-contained network. This means that the electricity needs of consumers 
within the SWIS — 

That is the south west interconnected system — 
must at all times be delivered by the SWIS itself without any outside support or back up. 

The network is massive. It is one of the most isolated, sparsely populated networks in the entire world, without 
any backup from anywhere else. There has been a longstanding bipartisan position in this state, enunciated by 
the Premier, that in order to secure supplies and services at a reasonable price for people across this state, 
particularly in that massive network stretching from Kalbarri to Kalgoorlie and down to Ravensthorpe and 
everywhere in between, we had to make sure that this network was publicly owned and managed. The Premier 
himself enunciated the argument succinctly and well before the last state election and, indeed, in February this 
year. The idea that the government would now sell Western Power is a complete and utter disavowal and 
betrayal of the position that the Premier has put before the people of Western Australia over the past 25 years. 
What is the income? The member for Cannington and the member for Victoria Park set it out very well 
yesterday. The income produced from tax equivalent payments, dividends and the contribution to the tariff 
equalisation scheme by Western Power in 2014–15 was $515.8 million and the income produced by 
Fremantle port was $68 million, so the combined total income from Western Power and Fremantle port was 
$584 million in 2014–15. Remember, their ongoing operations and maintenance and all the other responsibilities 
are self-generated. That will be the recurrent loss to the state if these assets are sold. If we understand anything 
from the past eight years, it is that the problem with this government is that its recurrent expenditure has been 
beyond its earnings and revenue. The government is planning to reduce the recurrent income even further for the 
short-term sugar hit from the sale of Western Power and Fremantle port. 
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The reason this plan is so tricky and so sneaky is that it is not really a plan at all. It is a scheme and a scam to 
announce between now and March next year what the government is going to spend the proceeds of 
Western Power and Fremantle port on without actually committing to the sale. We need only go to the budget 
speech. This is one of the most breathtaking things I have ever seen in a budget speech. It is one of the most 
breathtaking non-commitments I have ever heard a government give. I want to read it to the house again. The 
Treasurer said — 

… I am announcing today that the Government proposes the sale of: 
• Western Power; and 
• Horizon Power’s transmission and distribution assets in the Pilbara. 
The proceeds will be used to reduce debt and to fund future infrastructure. A final decision to sell these 
assets will not be made until after the next election. 

How can the government spend the money if it has not made the decision? 

Several members interjected. 

Mr M. McGOWAN: I am sorry; let me read this contradictory paragraph to the house again — 

The proceeds will be used to reduce debt and to fund future infrastructure. A final decision to sell these 
assets will not be made until after the next election. 

It is a schizophrenic position. The government cannot have it both ways. Let me go further and read the next 
paragraph — 

A decision to sell the assets will only be made following confirmation that divestment is in the best 
interests of both taxpayers and electricity consumers. 

… 

The decision will also be dependent on an effective regulatory regime, which ensures electricity 
consumers are no worse off. 

It is a plan to have a plan subject to three conditions after the next election. 

Several members interjected. 

Mr M. McGOWAN: He is a very, very grumpy Premier. 

Several members interjected. 

The ACTING SPEAKER (Ms L.L. Baker): Excuse me, Leader of the Opposition. I just would like to say to 
the backbench on this side of the house that these guys have been quite quiet. 

Several members interjected. 

The ACTING SPEAKER: That is enough! The Leader of the Opposition is on his feet. He should be able to 
deliver his speech without constant interjections, particularly from behind him. 

Mr M. McGOWAN: The government is trying to walk both sides of the fence. The National Party is not 
expressing its position on this issue. The National Party is saying that it will give it consideration and go through 
its due diligence processes, which will probably be three blokes sitting in the town hall in Wyalkatchem deciding 
the position. The government is saying that it will make a decision on this issue after the next state election. It is 
not a plan. It is a scheme and a scam. 

There is no substitute for sound financial management. The Gallop and Carpenter governments demonstrated 
sound financial management. A one-off sugar hit from an emergency fire sale is not a fix; it is short-term 
thinking and a short-term approach. People have to remember that Western Australia is different from the other 
states. We are not connected to the national electricity market. Our port is as far away as a port can be; it is 
3 000 kilometres away from the nearest container port. There is no competition in the marketplace. 
Fremantle port produces a significant income for the state. What is more, it ensures that the prices for consumers, 
both importers and exporters, are kept down. It also ensures that there is capacity to provide a new port in 
Kwinana. Any sale will mean that the new owner will be opposed viciously and vigorously to a new port being 
constructed in Kwinana. 

The government has acted like financial cowboys for years. It has been the most irresponsible period of 
economic and financial management in the history of Western Australia, and this budget proves it. 
Western Australia needs careful, considered economic and financial management. The question that is asked of 
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me everywhere I go is: where did all the money go? How is it that with record revenue, record royalties and the 
highest per capita income of any of the states, year in, year out, we have ended up in the worst financial position 
of all the states? We can find out where all the money went only if we get to the bottom of what has gone on and 
provide transparency. We need to know what happened and why. We need to make sure that it does not happen 
again. We owe that to the state and we owe it to taxpayers. A common question asked by business is: what are 
the details of the deals and contracts that have been entered into? I hold up a copy of the front page of 
The West Australian from 29 January 2016 and there it is, the headline that reads “State secrets”. This 
government has had one hidden deal after another. 

Several members interjected. 

The ACTING SPEAKER (Ms L.L. Baker): Member for Victoria Park, I am on my feet. 

Mr C.J. Barnett interjected. 

The ACTING SPEAKER: Premier, I am on my feet. Would you please all be quiet and we will again try to let 
the Leader of the Opposition get through his contribution. 

Mr M. McGOWAN: The government refuses to answer simple questions such as how much the stadium cost 
taxpayers. The government will not answer questions, and this newspaper article proves it. It provides examples 
of unanswered questions about contracts and schemes over the course of this government. I refer to the Muja 
deal, the Perth Stadium deal and the contracting of Serco Australia to conduct services at Fiona Stanley Hospital. 

Mr C.J. Barnett interjected. 

The ACTING SPEAKER: Premier! 

Mr B.S. Wyatt interjected. 

The ACTING SPEAKER: Member for Victoria Park, I call you and the Premier for the first time. Please be 
quiet. 

Mr M. McGOWAN: Again, the following are examples of contracts and schemes with unanswered questions: 
Muja; Perth Stadium; the contracting of Serco to provide services at Fiona Stanley Hospital; the parking contract 
at Perth Children’s Hospital; information technology contracts at Fiona Stanley Hospital and Perth Children’s 
Hospital; the Pilbara underground power project; the Fleetwood Corporation Osprey Village housing project; the 
solar power rebate losses and disaster; Elizabeth Quay land deals; Ord River contracts; and a lot of others. 
A whole range of issues are involved in these matters and we need to know how to mitigate the losses and 
protect taxpayers. To answer the questions that have been posed by the community and taxpayers, we will, if 
elected, conduct an inquiry into these issues. We will initiate a commission of inquiry and an audit of financial 
accountability under section 24H of the Public Sector Management Act, the same section used by this 
government to conduct a range of inquiries. The aim of the inquiry would be to reveal what liabilities taxpayers 
face and the true condition of the state’s finances. The inquiry would examine the financial consequences and 
liabilities of these contracts, consider the processes of government in awarding contracts, decide whether the 
interests of taxpayers were protected and identify the processes and policies that limit the capacity to make 
public the terms of contracts. The inquiry would also make recommendations to ensure transparency and 
accountability in tender contracts and full accountability of the extent of taxpayer liability; ensure value for 
money, including creating local employment and investment opportunities in the future; investigate the 
occasions on which commercial-in-confidence provisions have been used to defend the withholding of contract 
details and whether they were used legitimately; and improve the transparency of contracts to assist and support 
local business to better compete for government contracts. We need to shed light on the secrecy of what has gone 
on over the past eight years. We must minimise the losses and protect the interests of taxpayers. We need to 
expose the methods that led us to this position and make sure — 

Mr C.J. Barnett interjected. 

Point of Order 
Ms M.M. QUIRK: Despite being named, the Premier continues to interrupt in a most undisciplined fashion. 

The ACTING SPEAKER (Ms L.L. Baker): Once again, I ask members to please let the Leader of the 
Opposition complete his budget contribution in quiet. 

Debate Resumed 
Mr M. McGOWAN: We need to expose the methods that got us into this position to make sure that it never 
happens again. 
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In conclusion, Labor has been a policy-heavy opposition. We are ready for government. We have released our 
plan for jobs and we have released our plan for transport. We have released policies in diverse areas, such as 
education, community safety and the environment. Our policies refer to the better treatment of non-government 
organisations, EduCare, disability services, a methamphetamine strategy, making sure women get a better and 
more equal go in our community, domestic violence, dangerous sex offenders, not-for-profits and, just last week, 
we released a policy on animal cruelty. In a whole range of areas we have released policy after policy, idea after 
idea for the future of Western Australia. We will not go into the next state election as a small target; rather, we 
will go into the next state election with a policy agenda that will improve the situation of this state and its 
long-term future. 

Western Australia deserves better. Western Australia should be leading the nation. We should have the strongest 
finances, the strongest industries, the lowest unemployment rate, the best balance sheet and a stable government 
that knows who its Premier will be. We deserve better than the government that we have. Western Australia is 
better than this government. We are a proud state with boundless talent and potential. Only WA Labor has done 
the work to prepare this state for the future, diversify the state’s economy and make sure a wider array of 
industries have a place in the sun to create jobs and train our young people. Western Australia is ready for 
a change of government; indeed, it needs a change of government. Our plans are ready for government. My team 
is ready and I am ready. I say to the people of Western Australia: unlike the government they have today, 
a McGowan Labor government will be a government for them. 

MR R.F. JOHNSON (Hillarys) [1.38 pm]: First of all, I am going to compartmentalise my budget-in-reply 
contribution into different areas. I will talk about certain aspects of the budget and the budget in general. I will 
also talk about my electorate and what I believe are the very serious consequences of the behaviour of certain 
people. I preface my comments for that particular section of my contribution by saying that I have yet to make 
up my mind whether I will run as an Independent Liberal at the next state election. I am polling my electorate 
because I believe the people in my electorate need to have a say in who represents them at the next election. 
I want to know whether they want me to continue serving them. A polling paper is being printed and it will be 
delivered to homes in my electorate by Australia Post. The paper poses a simple question and people do not have 
to identify themselves. It simply asks whether they would like me to continue to represent them at the next state 
election in 2017. In saying that, I make it quite clear that I could well run as an Independent Liberal even though 
the comments I am about to make might lead members to think that that is not the case. I assure members it 
could well be the case. Whether or not I run as an Independent Liberal, the people in my electorate face some 
serious issues. 
Interestingly, the Western Australian Liberal Party has never selected a Jewish candidate. How interesting was 
the reaction when it did a few weeks ago in Hillarys? The hardline so-called Christian right—the religious cult, 
as I call them—which is part of the Liberal Party’s ruling faction, vetoed his preselection. The successful 
candidate, Simon Ehrenfeld, won 26 votes to nine. I do not ever recall a landslide preselection such as that being 
thwarted. I understand that many respected Liberals from the state president down are fuming at such a blatant 
misuse of power by the ruling faction. Despite all the huff and puff about Liberal Party members not being able 
to endorse me again because of my outspokenness, the truth is that they just wanted to put in their factional hack. 
They fed off the back of those bigots who just wanted to stop Mr Ehrenfeld, who is Jewish, obviously. One of 
the faction’s underwhelming members of Parliament, the federal member for Moore, emailed me two years ago 
on behalf of himself and several other MPs saying that I could stay as long as I wanted to if I toned down my 
behaviour. Even though I had made an independent run for Speaker against the Premier’s nominee and criticised 
the government on a number of occasions, these parliamentarians wanted me to stay on; in other words, they just 
wanted to stop Mr Ehrenfeld. The amazing irony was that when Mr Ehrenfeld was selected, they started to argue 
that he was associated with me. This was not the first time that that ruse was exposed. When Mr Ehrenfeld said 
in 2014 that he wanted a position in the Moore division, the ruling faction said no because he was too close to 
Rob Johnson, and they then proceeded to make my wife the vice-president of the division. As members can see, 
it was never about stopping me. Much to my embarrassment, the federal member for Moore was the 
Rob Johnson candidate, as everyone knew. I was closely associated with him for about 20 years. I thought he 
would have improved somewhat with a bit of experience, but I have been sadly disappointed. Press releases from 
him on how he rewards himself with Rolex watches are but the tip of the iceberg. The factional corruption in the 
party is going to make it much easier for me to be re-elected as the member for Hillarys because everything 
I have been saying has been proven to be true. The overwhelmingly endorsed local has been thrown out and this 
Saturday the factional hack who has lived most of his life off the taxpayer and who arrived from Victoria in 2010 
will almost certainly be shoehorned in. I am looking forward to the party machine justifying why it has foisted 
him upon the people of Hillarys. He did not even score double digits at his preselection; that is how much the 
locals do not want him. I have to admit that I feel sorry for Mr Ehrenfeld because he has been doing his job as 
the Hillarys branch president and he is supposed to support the sitting member, which he did with dignity, even 
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though he is somewhat uncritically a fervent support of the Premier and the government. In fact, no-one has 
criticised me more than Mr Ehrenfeld, but he always did it professionally. I never begrudged him his loyalty to 
the party. Since I have gone Independent, he is only one of a handful of people to tell me how disappointed he is. 
It is certainly not, however, what most of the other electors of Hillarys are saying. When they run the narrative 
that I preferred Mr Ehrenfeld, I only say that of the two Hillarys preselection candidates, I feel more sorry for 
him. The state executive and the parliamentary party did not make any moves to kick me out because half of 
them agreed with what I had been saying and the other half did not care or lacked some courage. Mr Ehrenfeld is 
finding out the hard way what party loyalty gets you with the current powerbrokers who run it. He will find out 
again this Saturday when he faces the state council, which is controlled by the same people who thwarted the 
local people in Hillarys. 
It is interesting to note that the editorial in The West Australian of Monday, 16 May 2016 stated — 

… the factional warlords who have already caused considerable public disquiet and alarm in the 
business community. 
The party’s 130-strong State Council—battleground of the warlords—has done little to instil confidence 
in the public or enthusiasm in its grassroots supporters by riding roughshod over local preselections. 
The council’s recent decision to overturn the clear-cut local choice of businessman Simon Ehrenfeld in 
Hillarys, without … explanation, suggests a party riven by internal division. 

What is interesting is that WA’s main newspaper has started to realise the relationship between our perilous 
finances and a lack of talent in the WA parliamentary party. When someone of ability gets selected, the faction 
stomps on it. 

It is important to explain what the faction is and to delve into the lack of financial smarts exhibited by its 
members. In the northern suburbs, the factional head is also the government leader in the other place. His 
financial incompetence is well understood. Apart from being the biggest spending education minister in history, 
a badge he wears proudly, his bungling of the Muja power station was scandalous, ably aided and abetted by 
a chief of staff who is now—you guessed it—the man they are trying to shoehorn into Hillarys. As people know, 
the minister rose to power by forging a signature or two or three, but more of that — 

Point of Order 
Mr C.J. BARNETT: The member is clearly reflecting on a member of the other house and it is entirely 
inappropriate. 
Mr W.J. JOHNSTON: On that point of order, these matters have been canvassed in the past. The member is 
simply quoting from the comments of the member involved to the ABC on The 7.30 Report some years ago 
when the member himself said that he forged signatures on documents for the Liberal Party. It is not an 
allegation. It is simply repeating a statement made on the ABC 7.30 by the member himself. I do not understand 
how repeating comments from The 7.30 Report can be unparliamentary. 
The SPEAKER: Member for Hillarys, I understood you were talking about the chief of staff who is now the 
candidate. 
Mr R.F. Johnson: No. 
The SPEAKER: Have you moved on from that now? 
Mr R.F. Johnson: Yes. 
The SPEAKER: I will just read standing order 92 to you, which states — 

Imputations of improper motives and personal reflections on the Sovereign, the Governor, a judicial 
officer or members of the Assembly or the Council are disorderly other than by substantive motion. 

I ask you to be aware of that standing order. 
Debate Resumed 

Mr R.F. JOHNSON: Thank you, Mr Speaker. As the member for Cannington quite rightly said, what I have 
said is on the record. It was on The 7.30 Report and it was admitted by the member in the other place. I am not 
impugning his reputation. It has already been impugned; it was a few years ago. I am simply repeating that that 
is the history of that particular person, but I take your ruling, Mr Speaker. 
As is well known, the Moore division of the Liberal Party, which I was a part of for over 25 years, has fallen 
under the spell of the religious cult Globalheart Church. While I was away in late August–early September last 
year, six branch annual general meetings in Moore division were all held in a small room at the Joondalup 
country club. The notices for the branch meetings were scheduled as follows: Currambine–Kinross on Saturday, 
29 August at 2.00 pm; Mullaloo–Kallaroo on Saturday, 29 August at 3.00 pm; Mindarie–Clarkson on Sunday, 
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30 August at 2.00 pm; Ocean Reef–Burns Beach on Sunday, 30 August at 3.00 pm; Joondalup–Connolly on 
Saturday, 5 September at 2.00 pm; and Edgewater–Craigie on Saturday, 5 September at 3.00 pm. The notices for 
all branch AGMs were sent out from the federal member’s office. No notices had on them any contact phone 
number for the president or the secretary of any of those branches. All apologies had to be made by email to 
a central Moore division address. Members were not provided with a nomination form and no number was 
provided to ring for one to put in an apology or for any queries. The Globalheart puppet-masters were hanging 
around in the corridor. At every AGM on the first weekend the president read from the same script. Although 
they often floundered through, the federal member for Moore was there directing them. Nearly all the attendees 
were followers of Globalheart. Few people seemed to have any interest in politics. At the Edgewater–Craigie 
branch AGM, they froze out a lady who was also a founder of the old Edgewater branch. She had been a party 
member for some 30 years and was chairman of the candidate selection committee for eight years. One would 
think that they would regard her as qualified to be a delegate to a couple of things; however, they ensured that all 
the positions went to a group of people who I can honestly say had no idea what they were doing or what they 
were running for. The president of that branch is a 24-year-old bigot who came to my attention about 12 months 
ago via a prominent party member concerned about his anti-Israel rant on social media. He has since posted 
a raft of offensive anti-Muslim rants and urged people to vote for the Australian Liberty Alliance in the Senate at 
the forthcoming election. This is not the only distraction for people when promoting other candidates. The 
federal member for Moore, before he became the member, told me that he contributed to a campaign that was 
running against a Liberal candidate, which I find quite extraordinary. Elsewhere, when we look through this 
president’s postings, we can see that the federal member for Moore made a specific point of catching up with 
this gentleman while he was in Queensland. After all, living in Queensland for a year and a half did not prevent 
him from continuing to be president of the Edgewater–Craigie branch, not when he is in the faction to which he 
belongs. This charming gentleman also posted that he had a wonderful lunch with the government upper house 
leader. 

Those who read this morning’s The West Australian will see that even though the federal member for Moore is 
not bothered by his branch presidents living interstate, he is utterly obsessed with the residence of Mr Ehrenfeld, 
and he has made a spurious complaint to the Australian Electoral Commission about Mr Ehrenfeld, based on 
a title search of his property. I hope that other constituents in Moore do not think that it is normal behaviour for 
their member to be conducting such amateur investigations on them, and making sure the media knows about 
them. The federal member for Moore is on the public record as backing the faction’s candidate, indicating he 
will stop at nothing. He has admitted to “bombing” the Padbury branch with people from One Church. That is 
another religious cult based in Quinns Rocks, which is miles away from the Padbury branch. As I said, they 
came from One Church in Quinns, and they live outside the electorate, over 20 kilometres away. Under party 
rules, a branch needs to have a majority of members living in the area, and the member thought he could get the 
branch disqualified by doing this. A normal Liberal member of Parliament would sign up more supporters in the 
electorate, and then win at the branch annual general meetings. Unfortunately, the federal member for Moore 
does not have those supporters, and he needs to resort to bombing branches with outsiders from religious sects, 
or memberships that are fraudulent altogether. 
As I mentioned earlier, the titular head of this faction in the northern suburbs is no stranger to membership 
forgeries, and that culture filters down. Last year, the Padbury branch received 10 membership applications from 
people who had no idea they were being joined to it. A close investigation of the forms reveals that these 
members had in fact joined the University of Western Australia Liberal Club a year earlier, but the applications 
had been whited out and changed to Padbury, and their signature dates had been altered from 2014 to 2015. The 
federal member for Moore publicly admitted that those forms came from within his office. One of his poor 
staffers had to take the fall for him, and resigned from the party over the affair, but of course, she still works for 
him. 
On 29 February this year the federal member for Moore told the ABC that I was promoting someone who 
“belonged to a non-Christian religion. That is why religion has become an issue in the first place.” Apart from 
being a bigot of the so-called Christian right, the federal member for Moore does not seem to know how to win 
by lifting himself up, so he focuses on dragging others down. This is the type of behaviour that makes people 
cynical about politics. Under his strict instructions, his acolytes in the Moore division do not meet. The division 
is meant to hold annual general meetings every 12 months, but has failed to do so a number of times. The 
division executive never meets. The Moore division came out of suspension only this year because an AGM was 
forcibly called by head office following the redistribution. This Moore AGM was attended by a significant 
entourage from the Stirling division. What were they doing there? For those who are not aware, there has been 
a grassroots revolt in Moore division. This religious sect had moved from total dominance to forming less than 
50 per cent of the membership. The party had the chance to finally rid itself of this menace, but what did the 
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member for Carine do? He delivered his tiny numbers to save them, because the member for Carine is only there 
because he has signed up so many people from within his ethnic community. The entire faction holds together — 
Mr A. Krsticevic: Rubbish! You’re a liar! 

Withdrawal of Remark 
The SPEAKER: Member for Carine, I want you to withdraw that, please. You have called the member a liar. 
Withdraw it, please. 
Mr A. KRSTICEVIC: I withdraw. 
The SPEAKER: I call you to order for the first time. I do not want to hear any more; I want to hear the member 
for Hillarys. 

Debate Resumed 
Mr R.F. JOHNSON: Thank you, Mr Speaker. Can I just say — 
Mr A. Krsticevic interjected. 
The SPEAKER: That is enough. 
Mr R.F. JOHNSON: He knows that it is true; he boasted about it. He can sign up the Croatian club. That is all 
his members. 
Mr A. Krsticevic interjected. 
The SPEAKER: We have been through this point. You have been called to order. Through the Chair, member 
for Hillarys. 
Mr R.F. JOHNSON: I would like to, Mr Speaker, but he is just interjecting again because he cannot stand the 
truth. 
I was very interested in the news article this morning headed “Liberal v Liberal in row over State election 
candidates”. This involves the federal member for Moore again. He has made a complaint, apparently to the 
Electoral Commission. I have news for the member for Moore: I have already made a complaint to the 
Electoral Commission, and I have asked it to carry out an investigation into what I believe is somewhat 
fraudulent funding of campaigns, including my own, within the Moore division during the 2013 election period. 
I have asked to include my own because I did not do it; it was done by the federal member for Moore and his 
treasurer at the time. This is the same person, the bigot, whom I mentioned earlier, who has posted all sorts of 
things on Facebook. 

I believe the transactions are fraudulent, and I can tell the house what they are. There were some generous 
donations, not to me, but to the member for Joondalup. The member for Joondalup got a $12 500 donation. He 
was the president of the division at the time—a division that had not met for probably more than a year. 
Executive meetings of the division were never called, and the division never called an AGM, so it went into 
suspension. The federal member for Moore and the member for Ocean Reef are part and parcel of the religious 
sect running the Moore division. It is still running it at the moment; it has control of it—not total control, but 
overall control. That is how they behave. The people who told the treasurer to write out the cheques were the 
federal member for Moore and the member for Joondalup, as the president of the division at the time. He said at 
the meeting that he is not a signatory. It does not matter who the signatories are; it is who authorised that 
treasurer to pay those sums to those campaigns, and mine is included. 

I have asked the Electoral Commissioner to carry out a good investigation into that, because to me it is wrong. 
Those payments were never authorised. They can be authorised only by the divisional executive, but the 
divisional executive meeting was never called; it was simply at the whim of these people, who seem to treat it 
like their own piggy bank—the federal member for Moore, the member for Joondalup, and the religious cult that 
runs the place up in the northern suburbs. There is more than one such cult; there are two now. They are all 
getting involved. They are the people who told the treasurer to write out these cheques for the campaigns. I did 
not actually get a cheque. I have complained to both state directors of the Liberal Party over the past couple of 
years and asked them to please investigate what I think is basically a fraud. The people who made those 
donations were Liberal Party members, and it was part of their memberships that goes into the funds of the 
Moore division. Neither Goodenough, the federal member, nor Norberger, the state member for Joondalup, had 
the right to direct any of those funds without the approval and the authority of the divisional executive. That 
divisional executive was never called to meet. I know, because my wife was on the executive; she was the vice 
president, and when we asked for the minutes, if the executive had met, they could never supply them. The 
people who donated that money were the individual members of the Liberal Party. Normally they would give the 
authority to the divisional executive to dispense that money, if they want to, and put it into campaigns. 
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I will tell the house who the people were who benefited from these funds. The member for Carine got $750. He 
represents only a tiny little part of the Moore division, but he still got $750. The Liberal Party Hillarys campaign 
supposedly got $3 700. I do not remember getting that amount, but the document refers to a payment direct to 
Cafe Bellini for the Hillarys campaign dinner. They received money from the people who attended that dinner, 
but they say that they paid it. That is a nonsense; that is not what it should be. 

Mr F.M. Logan: It is outrageous. 

Mr R.F. JOHNSON: Yes, it is outrageous, absolutely. It is corrupt. 

The SPEAKER: Member, I refer you to the standing orders. Just be very careful with the terminology you use. 

Mr R.F. JOHNSON: Mr Speaker, I am just speaking the truth. 

[Member’s time extended.] 

Mr R.F. JOHNSON: That was what they allocated to me, and I question that. The annual return for the seat of 
Hillarys, which goes in for every campaign, was signed by the treasurer at the time. I did not see this until 
afterwards, but I think it is wrong, and this is why I am asking the Electoral Commissioner to investigate it. 

To carry on, the Liberal Party Moore campaign received $5 000. The federal member for Moore gave himself 
$5 000 for his campaign. The member for Joondalup gave himself $12 500 for his campaign. 

Mrs L.M. Harvey: So what? 

Mr R.F. JOHNSON: So what? It is corrupt. The minister would not know about that; she has a terrible personal 
history in law and order. We will go into it one day. 

Several members interjected. 

The SPEAKER: Through the Chair, member for Hillarys. 

Mr R.F. JOHNSON: If they want to interject on me, they deserve to get it back. I will go into detail. 

Mrs L.M. Harvey interjected. 

Mr R.F. JOHNSON: Just be quiet. 

They got that, and the Liberal Party Ocean Reef campaign got $3 000. That was all dished out by the then 
president of the Moore division, the member for Joondalup, and the federal member for Moore, without any 
authority whatsoever. 

Mrs L.M. Harvey interjected. 

Mr R.F. JOHNSON: We know how the Minister for Police skates on thin ice when it comes to law and order. 
She should not be in that position. Why does she not tell the truth in this place? 

The SPEAKER: I do not want to hear from the Minister for Police; I want to hear from the member for Hillarys. 

Mr R.F. JOHNSON: We will hear more about this, because in my contribution to the budget debate I want to 
go on to the misleading of the house by that particular minister. I will run out of time very shortly, but I will 
carry on after question time, because that is the other area I want to cover. 

Mr F.M. Logan: We look forward to it. 

Mr R.F. JOHNSON: Absolutely members look forward to it, because the minister has misled the house and the 
public. I have evidence here that I will produce to the house. It is the biggest con going. She has conned the 
public and she has conned this house, in my view, by misleading it. That is what is happening in relation to that 
particular issue. The federal member for Moore can put in any complaints he likes. 

Debate interrupted, pursuant to standing orders. 

[Continued on page 3216.] 
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